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STAFF REPORT 
TO:  HONORABLE MAYOR AND COUNCILMEMBERS   

FROM: KATHERINE KORSAK, FINANCE DIRECTOR  

DATE:  JANUARY 4, 2022 

SUBJECT: FOURTH QUARTER APRIL, MAY, JUNE ENDING JUNE 30, 2021 FY 2020/21 
INVESTMENT PORTFOLIO REPORT – CORRECTED REPORT 

The initial report was prepared by former Interim Finance Director, Sandra Sato on October 1, 
2021. This is a correction to that work.  
 
RECOMMENDATION 
 
It is recommended the City Council accept the revised City Investment Portfolio Report for the 
fourth quarter (April May June) of the fiscal year ending June 30, 2021 (FY 2020/21). 
 
BACKGROUND 
 
Pursuant to section XIII of the City of Clayton Investment Policy, the Finance Director is required to 
submit a quarterly investment report to the City Council.  This quarterly report is also designed to 
meet the local agency reporting requirements outlined in California Government Code section 53646.  
The FY 2020/21 corrected fourth quarter report is provided herein.   
 
The City’s Investment Policy guides staff and its advisors for all investment activities.  Permitted 
investment activities are primarily governed by state law (California Government Code sections 
53600-53610) and the City’s adopted Investment Policy.  The City’s Investment Policy is consistent 
with state law and is designed to be more restrictive for the purpose of added safety and liquidity, 
which take precedence over yield.  Section XVI of the Investment Policy states it shall be periodically 
reviewed by the City Treasurer and the City Council to ensure its consistency with the overall 
objectives of preservation of principal, liquidity, and return on investments, along with its relevance to 
current law, financial and economic trends, and to meet the needs of the City.  The policy was last 
amended by the City Council, following recommendation by the former Finance Manager and City 
Treasurer on November 20, 2018 to add the California Asset Management Program (CAMP) as an 
authorized investment type. The Policy was last reviewed on November 17, 2020. No revisions to 
the Policy are being recommended at this time. 
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DISCUSSION 
 
With the fourth quarter of the 2020/21 fiscal year complete, year-to-date interest earnings across 
all funds for the City are $274,726.37 which is 15% higher than the budgeted amount of 
$239,663. The interest revenue allocations across funds had previously been done incorrectly 
and have now been correctly allocated. The general fund’s total interest revenue for the year is 
$113,320.77, which is 13% above the budget of $100,000. Please refer to the attached Income 
Statement, Budget to Actuals Report for the interest revenue account 5601, across all funds.   
 
For the quarter ending June 30, 2021 the highest yielding investment type, investments in 
certificates of deposit, government agency bonds, and corporate bonds and notes comprised 
approximately 67.04% of the portfolio with a collective weighted average interest rate of 1.5%.  
Deposits held with pooled investment accounts at CAMP and LAIF, making up 15.05% of the 
portfolio, with weighted average interest rates of .05% and .22% respectively.  
 
The market value of the total Investment Portfolio as of June, 30, 2021 was $15,998,592 (this 
includes $2,840,256 deposited to the Bank of America). There was also a correction made to 
this number. It was previously reported as the cash balance in the account at June 30, 2021, 
while it should have been the book balance, which takes into account outstanding checks and 
deposits in transit. Much of the increase is attributable to a higher cash balance in the Bank of 
America cash account.  Cash balances vary depending upon the cash flow. The estimated 
market value exceeds the cost of securities in the investment portfolio due to the City’s heavy 
investment in two-to-five-year fixed income securities during the last year at rates averaging 
higher than current rates. The increase in market value demonstrates how the cautious nature 
of the City’s investment strategy mitigates the risk of the City incurring large unrealized losses 
during market retractions.  On the other hand, given less risk exposure, only more predictable 
and modest investment returns will be realized following this same strategy. 
 
The City of Clayton Investment Portfolio was managed in accordance with the City’s Investment 
Policy.  Furthermore, the City’s cash management program provides sufficient liquidity to meet 
the next ten months expenditures.  The attached City of Clayton Investment Holdings Summary 
for the fourth quarter of FY 2020-2021 Attachment 1 provides additional analysis and the specific 
investment reporting criteria required by California Government Code section 53646.    
 
FISCAL IMPACT 
 
The acceptance of this report has no direct fiscal impact to the City of Clayton.   
 
 
 
Attachments:   

1. City of Clayton Investment Holdings Summary – Fourth Quarters of Fiscal Year 2020/21 (March 1, 2021 – June 30, 
2021)  

2. Income Statement – Budget to Actuals Report for account 5601 across all funds for July 1, 2020 – June 30, 2021.  









Budget to Actuals 7/1/2020-6/30/2021

Income Statement

City of Clayton

Actual Budget Variance

Revenues

101-5601-00 Interest $113,320.77 $100,000.00 13%

110-5601-00 Interest $827.49 $0.00 0%

201-5601-00 Interest $4,065.93 $3,000.00 36%

202-5601-00 Interest $2,272.80 $1,000.00 127%

210-5601-00 Interest $26,584.17 $24,000.00 11%

211-5601-00 Interest $7,416.80 $6,400.00 16%

212-5601-00 Interest $320.44 $200.00 60%

213-5601-00 Interest $2,454.72 $2,200.00 12%

214-5601-00 Interest $1,950.78 $1,800.00 8%

216-5601-00 Interest $1,000.00 $1,000.00 0%

217-5601-00 Interest $72.01 $53.00 36%

218-5601-00 Interest $169.38 $120.00 41%

219-5601-00 Interest Income $0.00 $0.00 0%

220-5601-00 Interest $2,193.43 $2,000.00 10%

222-5601-00 Interest $849.25 $700.00 21%

223-5601-00 Interest $100.89 $80.00 26%

230-5601-00 Interest Income $7,824.43 $7,100.00 10%

231-5601-00 Interest $1,648.85 $1,200.00 37%

301-5601-00 Interest $0.00 $0.00 0%

302-5601-00 Interest $0.00 $0.00 0%

303-5601-00 Interest $32,758.93 $28,880.00 13%

304-5601-00 Interest $13,286.56 $12,000.00 11%

401-5601-00 Interest $0.00 $0.00 0%

405-5601-00 Interest $13,940.66 $12,600.00 11%

410-5601-00 Interest $0.00 $0.00 0%

420-5601-00 Interest $3,199.17 $2,000.00 60%

421-5601-00 Interest $0.00 $0.00 0%

422-5601-00 Interest $2,500.00 $2,500.00 0%

501-5601-00 Interest $473.03 $400.00 18%

502-5601-00 Interest $2,912.93 $2,400.00 21%
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Budget to Actuals 7/1/2020-6/30/2021

Income Statement

City of Clayton

Actual Budget Variance

503-5601-00 Interest $6,648.67 $6,000.00 11%

601-5601-00 Interest $0.00 $0.00 0%

615-5601-00 Interest $2,368.17 $2,000.00 18%

616-5601-00 Interest $23,566.11 $20,000.00 18%

701-5601-00 Interest $0.00 $0.00 0%

702-5601-00 Interest $0.00 $30.00 (100%)

801-5601-00 Interest $0.00 $0.00 0%

Total Revenues $274,726.37 $239,663.00 15%

BEGINNING FUND BALANCE $0.00 $0.00 0%

NET SURPLUS/(DEFICIT) $274,726.37 $0.00 0%

ENDING FUND BALANCE $274,726.37 $0.00 0%
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