Agenda Item: 4(f)

"‘orffchAYTom\

‘\\ Feune ied’ Ib57 Iﬂmrpar«fsrf?964 L

e i‘

STAFF REPORT

TO: HONORABLE MAYOR AND COUNCILMEMBERS
FROM: KATHERINE KORSAK, FINANCE DIRECTOR
DATE: OCTOBER 19, 2021

SUBJECT: THIRD QUARTER ENDING MARCH 31, 2021 FY 2020-21 INVESTMENT
PORTFOLIO REPORT

This report was prepared by former Interim Finance Director, Sandra Sato on October 1, 2021.

RECOMMENDATION

It is recommended the City Council accept the City Investment Portfolio Report for the third
quarter (January February March) of the fiscal year ending June 30, 2021 (FY 2020-21).

BACKGROUND

Pursuant to section XIlI of the City of Clayton Investment Policy, the Finance Director is required to
submit a quarterly investment report to the City Council. This quarterly report is also designed to
meet the local agency reporting requirements outlined in California Government Code section 53646.
The FY 2020-21 fourth quarter reports is provided herein.

The City’s Investment Policy guides staff and its advisors for all investment activities. Permitted
investment activities are primarily governed by state law (California Government Code sections
53600-53610) and the City’s adopted Investment Policy. The City’s Investment Policy is consistent
with state law and is designed to be more restrictive for the purpose of added safety and liquidity,
which take precedence over yield. Section XVI of the Investment Policy states it shall be periodically
reviewed by the City Treasurer and the City Council to ensure its consistency with the overall
objectives of preservation of principal, liquidity, and return on investments, along with its relevance to
current law, financial and economic trends, and to meet the needs of the City. The policy was last
amended by the City Council, following recommendation by the former Finance Manager and City
Treasurer on November 20, 2018 to add the California Asset Management Program (CAMP) as an
authorized investment type. The Policy was last reviewed on November 17, 2020. No revisions to
the Policy are being recommended at this time.
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DISCUSSION

With the third quarter of the 2020-2021 fiscal year complete, year-to-date interest earnings for
the City are $168,323 which is 187% of forecasted General Fund interest revenues per the FY
2020-21 adopted budget General Fund Budget of $67,500 with 75% of the year complete. It
should be noted that the $67,500 General Fund Budget is only being used here as a benchmark
as $168,323 includes all interest earnings for all funds. Investment earnings accounted for are
solely attributable to pooled investments (i.e., not related to cash with fiscal agents such as bond
proceeds).

For the quarter ending March 31, 2021 the highest yielding investment type, investments in
certificates of deposit, government agency bonds, and corporate bonds and notes comprised
approximately 73% of the portfolio with a collective weighted average interest rate of 1.58%.
Deposits held with pooled investment accounts at CAMP and LAIF, making up 16.45% of the
portfolio, with weighted average interest rates of .05% and .22% respectively were the second
highest yielding investment type.

The market value of the total investment portfolio as of March 31, 2021 was $14,709,083 (this
includes $1,529,894 deposited to the Bank of America). Cash balances vary depending upon
the cash flow. The estimated market value exceeds the cost of securities in the investment
portfolio due to the City’s heavy investment in two-to-five-year fixed income securities during the
last year at rates averaging higher than current rates. The increase in market value demonstrates
how the cautious nature of the City’s investment strategy mitigates the risk of the City incurring
large unrealized losses during market retractions. On the other hand, given less risk exposure,
more predictable and modest investment returns will be realized following this same strategy.

The City of Clayton Investment Portfolio was managed in accordance with the City’s Investment
Policy. Furthermore, the City’s cash management program provides sufficient liquidity to meet
the next ten months expenditures. The attached City of Clayton Investment Holdings Summary
for the third quarter of FY 2020-2021 (Attachment 1 provides additional analysis and the specific
investment reporting criteria required by California Government Code section 53646.

FISCAL IMPACT

The acceptance of this report has no direct fiscal impact to the City of Clayton.

Attachments:
1. City of Clayton Investment Holdings Summary — Third Quarter of Fiscal Year 2020-21 (January 1, 2021 — March 31,
2021)
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City of Clayton ATTACHMENT 1
Investment Holdings Summary
Qtr. Ending: March. 31, 2021
Investment Type Institution CUSIP Carrying Value Rate Current Yield Settl;ement Mauny Market Value
Investment Account axe Pate
CAMP Local Agency Pool California Asset Management Program n/a 890,694.41 0.05% 0.05% n/a n/a 890,694.41
LAIF Local Agency Pool Local Agency Investment Fund n/a 1,493,003.84 0.22% 0.22% nfa n/a 1,493,003.84
UBS Financial Services Inc. Cash UBS Cash Holding n/a - 0.01% 0.01% nfa n/a -
UBS Financial Services Inc. Money Market Fund UBS Bank USA MMF Yield n/a - 0.01% 0.01% nfa nfa -
Certificate of Deposit Wells Fargo Bank SD US 9497485W3 50,000.00 1.75% 1.74% 6/8/16 7/6/21 50,165.50
Certificate of Deposit UBS BK USA Salt LA UT US 90348]MG2 148,000.00 2.10% 2.09% 6/25/19 7/6/21 148,809.56
Certificate of Deposit Barclays Bank, DE 06740KKCO 100,000.00 2.00% 1.98% 7/5/17 7/12/21 100,558.00
Certificate of Deposit First Internet Bk IN 32056GCP3 100,000.00 1.95% 1.93% 7/11/17 7/14/21 100,549.00
Certificate of Deposit Comenity Cap Bank UT 20033AUX2 245,000.00 2.00% 1.99% 7/13/17 7/16/21 246,406.30
Certificate of Deposit UBS BK USA Salt LA UT US 90348]AU4 50,000.00 1.50% 1.49% 7/14/16 7/20/21 50,213.50
Certificate of Deposit Synchrony Bank, UT 87164XNAO 50,000.00 1.45% 1.44% 7/14/16 7/22/21 50,218.00
Certificate of Deposit Morgan Stanley Prv NY US 61760AR50 250,000.00 2.10% 2.09% 7/23/19 8/2/21 251,762.50
Certificate of Deposit Bank Hapoalim, NY 06251AU32 147,000.00 3.00% 2.96% 8/15/18 8/23/21 148,744.89
Certificate of Deposit Firstbank Puerto Rico 33767 AdK4 157,000.00 2.05% 2.03% 8/15/17 8/25/21 158,262.28
Certificate of Deposit Enerbank UT 29266N3H8 50,000.00 1.45% 1.44% 8/22/16 8/26/21 50,283.50
Certificate of Deposit Privatebank, IL 74267GVM6 147,000.00 1.50% 1.49% 8/10/16 8/30/21 147,862.89
Certificate of Deposit Commercial BK, TN 20143PDR8 197,000.00 3.00% 2.96% 6/19/18 9/21/21 199,756.03
Certificate of Deposit Medallion Bk, UT 58403B5Q5 198,000.00 2.05% 2.02% 12/5/16 12/16/21 200,803.68
Certificate of Deposit Mercantil Comm Ban FL US 58733ADT3 150,000.00 2.10% 2.07% 1/12/17 1/27/22 152,511.00
Certificate of Deposit Franklin Syn Bank, TN 35471TCV2 204,000.00 2.00% 1.97% 1/12/17 1/31/22 207,278.28
Certificate of Deposit Sallie Mae Bank, UT 7954502C8 197,000.00 2.65% 2.58% 3/27/19 4/4/22 202,092.45
Certificate of Deposit Live Oak Banking, NC 538036CM4 97,000.00 2.25% 2.20% 3/24/17 4/7/22 99,133.03
Certificate of Deposit First National Bank of McGregor, TX 36A99U934 145,000.00 2.35% 2.29% 12/5/17 6/20/22 148,635.15
Certificate of Deposit Bank of New England, NH 06426KAL2 246,000.00 3.15% 3.03% 7/17/18 7/29/22 255,933.48
Certificate of Deposit Ally Bank UT US 02007GKY8 247,000.00 2.15% 2.09% 7/23/19 8/1/22 253,740.63
Certificate of Deposit Enerbank UT 29278TKG4 100,000.00 2.05% 2.00% 7/29/19 8/8/22 102,631.00
Certificate of Deposit First Bank Highland, IL 319141HNO 247,000.00 2.20% 2.14% 8/28/17 9/7/22 254,410.00
Certificate of Deposit Capital One Bank 1404205H9 99,000.00 2.24% 2.30% 9/28/17 10/4/22 102,249.18
Certificate of Deposit Commercial Savings Bank, IA 202291AD2 247,000.00 2.10% 2.04% 10/5/17 10/18/22 254,540.91
Certificate of Deposit Wells Fargo Bank NA, SD 949495AQ8 248,000.00 1.90% 1.84% 1/13/20 1/17/23 255,814.48
Certificate of Deposit Goldman Sachs Bank, UT 38149MNT6 145,000.00 1.90% 1.84% 1/13/20 1/23/23 149,613.90
Certificate of Deposit Texas Cap Bank, NY 88224PLY3 250,000.00 0.30% 0.30% 7/31/20 2/7/23 250,702.50
Certificate of Deposit Industrial & Coml NY 45581EAR2 250,000.00 2.65% 2.53% 1/29/18 2/14/23 261,685.00
Certificate of Deposit Belmont Svgs Bk, MA 080515CHO 200,000.00 2.70% 257% 2/13/18 2/28/23 209,724.00
Certificate of Deposit Bank Leumi, NY 063248KR8 250,000.00 1.45% 1.41% 3/20/20 3/31/23 256,475.00
Certificate of Deposit Citibank, NA SD 17312QJ26 200,000.00 2.90% 2.75% 4/2/18 4/11/23 211,094.00
Certificate of Deposit Synchrony Bank, UT 87164XZL3 100,000.00 1.30% 1.27% 4/9/20 4/17/23 102,318.00
Certificate of Deposit Capital One Bank 14042TDMe6 150,000.00 1.40% 1.37% 4/9/20 4/17/23 153,783.00
Certificate of Deposit Goldman Sachs Bank, UT 38148P7B7 100,000.00 2.65% 2.52% 5/1/19 5/8/23 105,201.00
Certificate of Deposit Enerbank UT 29278TCG3 100,000.00 3.20% 2.99% 7/18/18 7/31/23 106,957.00
Certificate of Deposit Third Fed S&L Assn OH 88413QCT3 200,000.00 0.25% 0.25% 8/5/20 8/21/23 200,144.00
Certificate of Deposit New York CMNTY Bank 649447172 150,000.00 0.25% 0.25% 10/5/20 10/16/23 150,022.50



City of Clayton ATTACHMENT 1
Investment Holdings Summary
Qtr. Ending: March. 31, 2021
Investment Type Institution CusIP Carrying Value Rate Current Yield Siflement Metuniy Market Value
Investment Account e o
Certificate of Deposit Bank of Baroda, NY 06063HBH5 250,000.00 3.55% 3.28% 12/17/18 12/28/23 272,387.50
Certificate of Deposit BLC Cmnty Bk WIUS 05549CGN4 198,000.00 2.00% 1.99% 11/13/17 5/28/21 198,621.72
Certificate of Deposit Wells Fargo Bank NA, SD 949763 A48 197,000.00 2.75% 2.56% 4/25/19 ‘5/3/24 211,499.20
Certificate of Deposit BMO Harris BK NA IL 05600XANO 250,000.00 0.55% 0.55% 7/31/20 7/29/24 250,102.50
Certificate of Deposit Texas Exchange BK TX 88241TJG6 198,000.00 0.50% 0.50% 9/2/20 12/11/24 198,104.94
Certificate of Deposit CPTL ONE Natl ASSN VA US 14042RPW5 250,000.00 1.45% 1.40% 7/22/20 4/22/25 259,242.50
Certificate of Deposit Flagstar Bank, FSB, MI 33847E3D7 250,000.00 1.15% 1.12% 4/23/20 4/29/25 256,195.00
Certificate of Deposit Delta Natl B&T Co NY 2477RBW4 250,000.00 0.55% 0.55% 7/22/20 7/21/25 249,330.00
Certificate of Deposit USAlliance Fed Cre NY 90352RBD6 149,000.00 0.55% 0.55% 8/20/20 8/28/25 148,362.28
Certificate of Deposit State Bank IL US 856283P67 200,000.00 0.50% 0.50% 10/5/20 9/22/25 198,482.00
Certificate of Deposit JP Morgan Chase, OH 48128UPW3 250,000.00 0.40% 0.40% 10/28/20 10/30/25 248,600.00
Certificate of Deposit Investors Cmnty Bank WI US 46147UUFS 250,000.00 0.50% 0.51% 1/20/21 1/27/26 246,560.00
Certificate of Deposit Merrick Bank UT US 59013KM89 245,000.00 0.50% 0.51% 1/20/21 1/29/26 241,601.85
Certificate of Deposit Bank United NA Florida 066519QKB 94,000.00 0.65% 0.66% 2/24/21 3/5/26 93,203.82
Certificate of Deposit Bank United NA Florida 066519QT9 135,000.00 0.95% 0.95% 3/19/21 3/31/26 135,314.55
Certificate of Deposit Towne Bank Portsmouth VA US 89214PBL2 200,000.00 2.80% 2.79% 4/19/18 4/30/21 200,458.00
9,577,000.00 9,759,150.98
Corporate Bonds & Notes Protective Life Global 74368CAP9 250,000.00 3.10% 2.91% 7/22/20 4/15/24 266,572.50
Corporate Bonds & Notes Westpac Banking Corp. 961214EH2 250,000.00 2.35% 2.25% 4/23/20 2/19/25 261,522.50
Corporate Bonds & Notes Apple Inc. NTS B/E 91282CBC4 150,000.00 1.80% 1.73% 3/20/21 9/11/24 155,914.50
Corporate Bonds & Notes WAL Mart Stores 931142DV2 100,000.00 2.65% 2.48% 3/20/20 12/15/24 107,058.00
750,000.00 791,067.50
Government Agency FFCB Bond 3133EMHEF2 150,000.00 0.60% 0.60% 11/25/20 11/24/25 147,522.00
Government Agency FHLB NTS 3130AKWAOQ 100,000.00 0.52% 0.53% 2/3/21 2/12/26 97,750.00
250,000.00 245,272.00
Total UBS Financial Services Inc. 10,577,000.00 10,795,490.48
Morgan Stanley Money Market Fund Morgan Stanley n/a - 0.00% 0.00% n/a n/a -
No Activity or holdings in this account left at 9/30/2019. Account closed.
Total Morgan Stanley - -
Bank of America (book balance) Cash (checking account) Bank of America 1,529,893.79 0.00% 0.00% n/a n/a 1,529,893.79
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City of Clayton ATTACHMENT 1
Investment Holdings Summary
Qtr. Ending: March. 31, 2021
Investment Type Institution CusIP Carrying Value Rate Current Yield Settlement Maturlyy Market Value
Investment Account et L
Broker / Institution Carrying Value Percentage of Portfolio Welgh:ce’m‘:;?;e Yield W.AM. (yrs) Market Value ;a‘vfﬂ?t;te t?;ylr:f’eé:;?;;,l:(;;tf;lslznl:nltnpigif;r?}lg 81’1 t}tr'hs i:ﬁ

CAMP 890,694 6.15% 0.05% 0.11 890,694 | management program provides sufficient liquidity to meet the next

LAIF 1,493,004 10.30% 0.22% 0.53 1,493,004 | six month's expenditures.

UBS Financial Services Inc. 10,577,000 72.99% 1.58% 2.80 10,795,490

Morgan Stanley - 0.00% 0.00% 0.00 -

Bank of America (book balance) 1,529,894 10.56% 0.00% 0.00 1,529,894

Total investment Portfolio 14,490,592 100.00% 1.18% 2.05 14,709,083

2020-21 Budgeted Interest - General Fund $ 90,000 ) _
2020-21 Budgeted Interest Revenue to date (7/1/20 - 3/31/21) $ 67,500 jm /,Z (A 5 M /0= - 202 /
2020-21 Actual Interest Revenue to date (7/1/20 - 3/31/21) $ 168,323 Sandra Sato, Interim Finance Director Date
General Fund Budget % Completed to date (7/1/20-3/31/21) 100.00%
Percent of General Fund Budget Realized 187.03%
Year to Date Variance $ 100,823 149.37%
Quarterly Weighted Average Annual Yield* 1.18% /
2020-21 Total Pooled Investment Income To Date (7/1/20 - 3/31/20) $ 168,323

*This calculation excludes the City's non-interest bearing pooled checking account with Bank of America
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Hank Stratford, City Treasurer Date




